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Best time to rejig your portfolio 
is when there is blood on the street.!!
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Mutual Fund investments are subject to market risk. Please read the offer document carefully before investing.

Recently I had met few investors who said that their stocks are down by 30-70% from their recent highs and they are in a dilemma 
on Should they hold it? Should they sell it? or Should they add more? My reply to such investors is that one needs to identify the 
category of a company in which the stock falls and then decide further action. Stocks can be categorized into 4 different quadrants 
with regards to business model & management. 
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Best time to rejig your portfolio 
is when there is blood on the street.!!

Mutual Fund investments are subject to market risk. Please read the offer document carefully before investing.

Bajaj Finance has made our shopping easy by giving us an option of 0% EMIs i.e. they don’t 
charge anything from us but do generate big revenues from the manufacturers. It is a leader 
in consumer durable finance with 70% market share. Its earnings has multiplied by more 
than 18 times in last eight years and will continue to grow with management guidance of 30% 
+ growth for the next 3 years. Even in the current scenario where most of  NBFCs are finding 
difficult to raise funds, life at Bajaj Finance is normal as earlier. This is what a good 
management can do in bad times.

Construction business is a Capital Intensive business and that’s the reason where most of 
the companies fail, as the debt goes on increasing and at certain point it becomes 
unmanageable for the management to come out of debt. KNRCL is managing its debt so 
well that the debt to equity ratio is 0.1 vis~a~vis its peers who has a debt to equity ratio of 
above 1. This means KNRCL will require less borrowings for their working capital 
requirement. It's a great example of good management working in a challenging industry.

GST implementation has reduced the price parity between organised & unorganised 
sectors leading to gain in market share of organised players. PCJL had massive opportunity 
to grow at the cost of unorganized players. Titan is one of them and PCJL would have been 
another but unfortunately they aren’t due to its management. The Management has several 
times disappointed the shareholders. Sometimes by initiating buyback offer but later 
cancelling it, other times when its Auditors had resigned without stating any reason and this 
is generally possible when the company has something shabby in it.

Before RERA, most builders took buyers for granted, swindled funds to different projects 
thus leading to delayed delivery across several cities. Many buyers, especially those who had 
booked after 2012-13, are still awaiting its possession. Now with RERA in place, both new 
and ongoing projects are brought within its fold. In Unitech, there was no transparency in its 
working, having lead to a bad business model & bad management. The MD & CEO of the 
company had been arrested for the 2G scam. They had also been convicted for taking money 
from home buyers and later did not handover the possession. Looking at its market price 
which was around Rs. 550/- in 2007 whereas now its share price is down to just Rs. 2/- i.e. 
The entire capital has been wiped off..!!

Long story short, if you are holding stocks falling under categories of  “A & B” then it's time to sit tight but make sure you don’t hold stocks 
falling under “C & D” categories in your portfolios, however if you do so then now is the right time to move your investments from the lower 
end to the higher end. 

P.S : If you can’t manage time or lack skills to categorise your stocks then its better to handover the same to a fund 
manager in Portfolio Management Services (PMS). 
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Why Experts get paid more? 

- The Ship Repair man Story.

Did you know?

Investment Mantras to beat Volatility.. How to Protect your corpus!!

“If you lose 50% of your corpus you require 100% gain just to break even.”

Let's have a look at how much gain you will require if your stock falls... 

If you Lose Gain Required to Breakeven

10% 11%

20% 25%

30% 43%

50% 100%

75% 300%

90% 900%

Example : An investor holding stocks of Suzlon, in 2008 he had purchased it at Rs.455/- whose current price is just Rs.5/-
so he would require 9100% gain just to get back his capital.

A giant ship engine failed. The ship’s owners, one expert after another tried, but none of them could figure how to fix the engine. Then they brought 
in an old man who had been fixing ships since he was a young. He carried a large bag of tools with him, and when he arrived, he immediately went to 
work. He inspected the engine very carefully, top to bottom.

Two of the ship’s owners were there, watching this man, hoping that he would know what to do. After looking things over, the old man reached into 
his bag and pulled out a small hammer. He gently tapped something. Instantly, the engine lurched into life. He carefully put his hammer away. The 
engine was fixed!

A week later, the owners received a bill from the old man for ten thousand dollars.

“What?!” the owners exclaimed. “He hardly did anything!”

So they wrote the old man a note saying, “Please send us an itemized bill.”

The man sent a bill that read:
Tapping with a hammer………………….. $ 2.00
Knowing where to tap…………………….. $ 9,998.00

*Effort is important, but knowing where to make an effort makes all the difference!* 
That’s what an experienced advisor does with your investments….. they know where to invest.!

“To create wealth it is not always necessary to focus on the upside;
 but protecting your downside is equally important.” 

- Keyur Mehta
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Registrations now open for 
Mehta Fincon Global Investor Conference 2019

Mehta Fincon Mobile App:

or

Sat, 12th Jan 2019

Download Mehta Fincon Mobile app and 

follow below steps for registration 

Click on Mehta Fincon Click on MFGIC Register for MFGIC

Register Now!

Register Through Mehta Fincon Website

www.mehtafincon.com >> MFGIC >> Register

Step 3Step 2Step 1

Click Here for Registration

https://www.mehtafincon.com/mehta-fincon-global-investor-conference
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